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Tax Tables

The withholding tax tables and tax formulas for computerized systems are effective for wages paid on or after 
January 1, 2004.   Please note an important change: all calculations for withholding from wages must be rounded 
to the nearest dollar.

File and Pay Your Withholding Tax Online

Beginning on January 1, 2004, the Department of Revenue’s Business Tax Express, a secure web-based 
application, will be available for employers to file and pay their state withholding taxes.  Business Tax Express 
will allow for multiple employers to be reported by one transmitter.

New users of this application will be required to complete an on-line registration, which will include customer 
information and banking information.  The banking information will be used for ACH (electronic) debit payments.  
A confirmation number will be issued for each transaction submitted through Business Tax Express .  For current 
WARP on the Web  witholding customers, your registration and banking information will already be preloaded into 
the new application.  

Another feature of Business Tax Express will be the ability to view on line payment history for each account for 
up to two years.  This payment history information can be used to compile annual reconciliation reports.

To learn more and to register, please log on to app.discoveringmontana.com/bustax after January 1st 2004 .  
Electronic filing is efficient, confidential, accurate, free and provides you with a confirmation that the department 
has received your return and payments.   

Tax Liability Worksheet

The withholding tables are intended to be nothing more than an estimate of the tax liability for an employee within 
a given salary/wage range and exemptions claimed.  The estimate is based on wages/salaries only and does not 
provide for the special circumstances of each employee.  

Each employee should evaluate his or her individual income tax situation and adjust the withholding accordingly.  
On the back, we have provided and Estimated Tax Liability Worksheet for that purpose.

The employee may file a new W-4 form, for state purposes only, to request additional withholding from each 
paycheck or to adjust the number of allowances claimed.

For More Information 

Call or write:
    Department of Revenue
    P.O. Box 5835
    Helena, MT 59604-5835
   (406) 444-6900

Or visit our website at www.discoveringmontana/revenue

Montana State Withholding Tax Guide

For more information regarding wages subject to withholding tax, an employer handbook is available online, or 
can be obtained by contacting our Call Center or visiting our website.



Monthly Withholding Table
       Effective January 1, 2004

At Least
But Less 

Than 0 1 2 3 4 5 6 7 8 9
10 or 
more

AMOUNT TO BE WITHHELD
0 25 0 0 0 0 0 0 0 0 0 0 0
25 50 1 0 0 0 0 0 0 0 0 0 0
50 75 2 0 0 0 0 0 0 0 0 0 0
75 100 2 0 0 0 0 0 0 0 0 0 0
100 125 3 0 0 0 0 0 0 0 0 0 0
125 150 4 0 0 0 0 0 0 0 0 0 0
150 175 4 0 0 0 0 0 0 0 0 0 0
175 200 5 1 0 0 0 0 0 0 0 0 0
200 225 6 2 0 0 0 0 0 0 0 0 0
225 250 6 2 0 0 0 0 0 0 0 0 0
250 275 7 3 0 0 0 0 0 0 0 0 0
275 300 7 4 0 0 0 0 0 0 0 0 0
300 325 8 4 0 0 0 0 0 0 0 0 0
325 350 9 5 1 0 0 0 0 0 0 0 0
350 375 9 6 2 0 0 0 0 0 0 0 0
375 400 10 6 2 0 0 0 0 0 0 0 0
400 425 11 7 3 0 0 0 0 0 0 0 0
425 450 11 8 4 0 0 0 0 0 0 0 0
450 475 12 8 4 0 0 0 0 0 0 0 0
475 500 13 9 5 1 0 0 0 0 0 0 0
500 550 14 10 6 2 0 0 0 0 0 0 0
550 600 15 11 7 3 0 0 0 0 0 0 0
600 650 16 12 9 5 1 0 0 0 0 0 0
650 700 18 14 10 6 2 0 0 0 0 0 0
700 750 20 15 11 7 3 0 0 0 0 0 0
750 800 22 16 12 9 5 1 0 0 0 0 0
800 850 24 18 14 10 6 2 0 0 0 0 0
850 900 26 20 15 11 7 4 0 0 0 0 0
900 950 29 22 16 13 9 5 1 0 0 0 0
950 1000 31 24 18 14 10 6 2 0 0 0 0
1000 1100 34 28 21 16 12 8 4 0 0 0 0
1100 1200 38 32 25 19 15 11 7 3 0 0 0
1200 1300 43 36 30 23 17 13 9 6 2 0 0
1300 1400 47 41 34 28 21 16 12 8 4 0 0
1400 1500 52 45 39 32 26 19 15 11 7 3 0
1500 1600 57 50 43 36 30 23 17 13 10 6 2
1600 1700 63 54 47 41 34 28 21 16 12 8 4
1700 1800 69 60 52 45 39 32 26 19 15 11 7
1800 1900 75 66 57 50 43 37 30 24 17 13 10
1900 2000 81 72 63 54 48 41 35 28 22 16 12
2000 2100 87 78 69 60 52 45 39 32 26 19 15
2100 2200 93 84 75 66 57 50 43 37 30 24 17
2200 2300 99 90 81 72 63 54 48 41 35 28 22
2300 2400 106 97 88 78 69 60 52 46 39 33 26
2400 2500 112 103 94 85 76 67 58 50 44 37 30
2500 2600 118 109 100 91 82 73 64 54 48 41 35
2600 2700 124 115 106 97 88 79 70 61 52 46 39
2700 2800 130 121 112 103 94 85 76 67 58 50 44
2800 2900 136 127 118 109 100 91 82 73 64 55 48
2900 3000 142 133 124 115 106 97 88 79 70 61 52
3000 3100 148 139 130 121 112 103 94 85 76 67 58
3100 3200 154 145 136 127 118 109 100 91 82 73 64
3200 3300 160 151 142 133 124 115 106 97 88 79 70
3300 3400 166 158 149 139 130 121 112 103 94 85 76
3400 3500 173 164 155 146 137 128 119 109 100 91 82
3500 3600 179 169 161 152 143 134 125 116 107 98 88
3600 3700 186 176 166 158 149 140 131 122 113 104 95
3700 3800 192 182 173 164 155 146 137 128 119 110 101
3800 4000 202 192 183 173 164 155 146 137 128 119 110
3900 4000 205 195 186 176 167 158 149 140 131 122 113

6.5% of the amount over 4000 plus…
4000 or over 208 199 189 179 170 161 152 143 134 125 116

Wages Paid



Semi-Monthly Withholding Table
       Effective January 1, 2004

At Least
But Less 

Than 0 1 2 3 4 5 6 7 8 9
10 or 
more

AMOUNT TO BE WITHHELD
0 20 0 0 0 0 0 0 0 0 0 0 0
20 30 1 0 0 0 0 0 0 0 0 0 0
30 40 1 0 0 0 0 0 0 0 0 0 0
40 50 1 0 0 0 0 0 0 0 0 0 0
50 60 1 0 0 0 0 0 0 0 0 0 0
60 70 2 0 0 0 0 0 0 0 0 0 0
70 80 2 0 0 0 0 0 0 0 0 0 0
80 90 2 0 0 0 0 0 0 0 0 0 0
90 100 2 1 0 0 0 0 0 0 0 0 0
100 110 3 1 0 0 0 0 0 0 0 0 0
110 120 3 1 0 0 0 0 0 0 0 0 0
120 130 3 1 0 0 0 0 0 0 0 0 0
130 140 4 2 0 0 0 0 0 0 0 0 0
140 150 4 2 0 0 0 0 0 0 0 0 0
150 160 4 2 0 0 0 0 0 0 0 0 0
160 170 4 2 0 0 0 0 0 0 0 0 0
170 180 5 3 1 0 0 0 0 0 0 0 0
180 195 5 3 1 0 0 0 0 0 0 0 0
195 210 5 3 1 0 0 0 0 0 0 0 0
210 225 6 4 2 0 0 0 0 0 0 0 0
225 240 6 4 2 0 0 0 0 0 0 0 0
240 255 6 5 3 1 0 0 0 0 0 0 0
255 270 7 5 3 1 0 0 0 0 0 0 0
270 285 7 5 3 1 0 0 0 0 0 0 0
285 300 8 6 4 2 0 0 0 0 0 0 0
300 320 8 6 4 2 0 0 0 0 0 0 0
320 340 9 7 5 3 1 0 0 0 0 0 0
340 360 9 7 5 3 1 0 0 0 0 0 0
360 380 10 8 6 4 2 0 0 0 0 0 0
380 400 11 8 6 4 2 1 0 0 0 0 0
400 420 12 9 7 5 3 1 0 0 0 0 0
420 440 13 10 7 5 3 2 0 0 0 0 0
440 460 14 10 8 6 4 2 0 0 0 0 0
460 480 15 11 8 6 5 3 1 0 0 0 0
480 500 15 12 9 7 5 3 1 0 0 0 0
500 525 16 13 10 8 6 4 2 0 0 0 0
525 550 18 14 11 8 6 4 2 1 0 0 0
550 575 19 15 12 9 7 5 3 1 0 0 0
575 600 20 17 13 10 8 6 4 2 0 0 0
600 625 21 18 14 11 8 6 4 2 1 0 0
625 650 22 19 15 12 9 7 5 3 1 0 0
650 675 23 20 17 13 10 8 6 4 2 0 0
675 700 24 21 18 14 11 8 6 4 2 1 0
700 725 25 22 19 15 12 9 7 5 3 1 0
725 750 26 23 20 17 13 10 8 6 4 2 0
750 800 28 25 21 18 15 12 9 7 5 3 1
800 850 31 27 24 20 17 14 11 8 6 4 2
850 900 34 30 26 23 19 16 13 10 7 5 4
900 950 37 33 28 25 22 18 15 12 9 7 5
950 1000 40 36 31 27 24 21 17 14 11 8 6
1000 1100 45 40 36 31 27 24 21 17 14 11 8
1100 1200 51 46 42 37 33 28 25 22 18 15 12
1200 1300 57 52 48 43 39 34 30 26 23 20 16
1300 1400 63 58 54 49 45 40 36 31 27 24 21
1400 1500 69 65 60 56 51 47 42 37 33 28 25
1500 1600 75 71 66 62 57 53 48 44 39 35 30
1600 1700 81 77 72 68 63 59 54 50 45 41 36
1700 1800 88 84 78 74 69 65 60 56 51 47 42
1800 1900 95 90 85 80 75 71 66 62 57 53 48
1900 2000 101 97 92 87 82 77 73 68 63 59 54

6.5% of the amount over 2000 plus…
2000 or over 105 100 95 90 85 80 76 71 67 62 58

Wages Paid



Bi-Weekly Withholding Table
       Effective January 1, 2004

At Least
But Less 

Than 0 1 2 3 4 5 6 7 8 9
10 or 
more

AMOUNT TO BE WITHHELD
0 20 0 0 0 0 0 0 0 0 0 0 0
20 30 1 0 0 0 0 0 0 0 0 0 0
30 40 1 0 0 0 0 0 0 0 0 0 0
40 50 1 0 0 0 0 0 0 0 0 0 0
50 60 1 0 0 0 0 0 0 0 0 0 0
60 70 2 0 0 0 0 0 0 0 0 0 0
70 80 2 0 0 0 0 0 0 0 0 0 0
80 90 2 0 0 0 0 0 0 0 0 0 0
90 100 2 1 0 0 0 0 0 0 0 0 0
100 110 3 1 0 0 0 0 0 0 0 0 0
110 120 3 1 0 0 0 0 0 0 0 0 0
120 130 3 1 0 0 0 0 0 0 0 0 0
130 140 4 2 0 0 0 0 0 0 0 0 0
140 150 4 2 0 0 0 0 0 0 0 0 0
150 160 4 2 0 0 0 0 0 0 0 0 0
160 170 4 3 1 0 0 0 0 0 0 0 0
170 180 5 3 1 0 0 0 0 0 0 0 0
180 195 5 3 1 0 0 0 0 0 0 0 0
195 210 5 3 2 0 0 0 0 0 0 0 0
210 225 6 4 2 0 0 0 0 0 0 0 0
225 240 6 4 3 1 0 0 0 0 0 0 0
240 255 6 5 3 1 0 0 0 0 0 0 0
255 270 7 5 3 2 0 0 0 0 0 0 0
270 285 7 5 4 2 0 0 0 0 0 0 0
285 300 8 6 4 2 1 0 0 0 0 0 0
300 320 8 6 5 3 1 0 0 0 0 0 0
320 340 9 7 5 3 2 0 0 0 0 0 0
340 360 9 7 6 4 2 0 0 0 0 0 0
360 380 10 8 6 4 3 1 0 0 0 0 0
380 400 11 8 7 5 3 1 0 0 0 0 0
400 420 12 9 7 5 4 2 0 0 0 0 0
420 440 13 10 8 6 4 2 1 0 0 0 0
440 460 14 11 8 6 5 3 1 0 0 0 0
460 480 15 12 9 7 5 3 2 0 0 0 0
480 500 16 13 10 7 6 4 2 0 0 0 0
500 525 17 14 11 8 6 4 3 1 0 0 0
525 550 18 15 12 9 7 5 3 2 0 0 0
550 575 19 16 13 10 8 6 4 2 0 0 0
575 600 20 17 14 11 8 6 5 3 1 0 0
600 625 21 18 15 12 9 7 5 4 2 0 0
625 650 22 19 16 13 10 8 6 4 2 1 0
650 675 23 20 17 14 11 8 7 5 3 1 0
675 700 24 21 18 15 12 9 7 5 4 2 0
700 725 26 22 19 16 13 10 8 6 4 3 1
725 750 27 24 21 18 15 12 9 7 5 3 1
750 800 29 25 22 19 16 13 10 8 6 4 2
800 850 33 28 24 21 18 15 12 9 7 6 4
850 900 36 31 27 24 21 18 15 12 9 7 5
900 950 39 34 30 26 23 20 17 14 11 8 6
950 1000 42 38 33 29 25 22 19 16 13 10 8
1000 1100 46 42 38 34 30 25 22 19 16 13 10
1100 1200 52 48 44 40 36 32 27 24 21 18 15
1200 1300 58 54 50 46 42 38 34 29 25 22 19
1300 1400 65 60 56 52 48 44 40 35 31 27 24
1400 1500 71 66 62 58 54 50 46 42 37 33 29
1500 1600 77 73 68 64 60 56 52 48 44 39 35
1600 1700 83 79 75 70 66 62 58 54 50 45 41
1700 1800 90 85 81 77 72 68 64 60 56 52 47
1800 1900 96 92 87 83 79 74 70 66 62 58 54
1900 2000 103 98 94 90 85 81 76 72 68 64 60

6.5% of the amount over 2000 plus…
2000 Or over 106 102 97 93 88 84 80 75 71 67 63

Wages Paid



Weekly Withholding Table
       Effective January 1, 2004

At Least
But Less 

Than 0 1 2 3 4 5 6 7 8 9
10 or 
more

AMOUNT TO BE WITHHELD
0 10 0 0 0 0 0 0 0 0 0 0 0
10 15 0 0 0 0 0 0 0 0 0 0 0
15 20 0 0 0 0 0 0 0 0 0 0 0
20 25 1 0 0 0 0 0 0 0 0 0 0
25 30 1 0 0 0 0 0 0 0 0 0 0
30 35 1 0 0 0 0 0 0 0 0 0 0
35 40 1 0 0 0 0 0 0 0 0 0 0
40 45 1 0 0 0 0 0 0 0 0 0 0
45 50 1 0 0 0 0 0 0 0 0 0 0
50 55 1 0 0 0 0 0 0 0 0 0 0
55 60 1 1 0 0 0 0 0 0 0 0 0
60 65 2 1 0 0 0 0 0 0 0 0 0
65 70 2 1 0 0 0 0 0 0 0 0 0
70 75 2 1 0 0 0 0 0 0 0 0 0
75 80 2 1 0 0 0 0 0 0 0 0 0
80 85 2 1 0 0 0 0 0 0 0 0 0
85 90 2 1 1 0 0 0 0 0 0 0 0
90 95 2 2 1 0 0 0 0 0 0 0 0
95 100 3 2 1 0 0 0 0 0 0 0 0
100 110 3 2 1 0 0 0 0 0 0 0 0
110 120 3 2 1 0 0 0 0 0 0 0 0
120 130 3 2 1 1 0 0 0 0 0 0 0
130 140 4 3 2 1 0 0 0 0 0 0 0
140 150 4 3 2 1 0 0 0 0 0 0 0
150 160 4 3 2 1 0 0 0 0 0 0 0
160 170 4 3 3 2 1 0 0 0 0 0 0
170 180 5 4 3 2 1 0 0 0 0 0 0
180 195 5 4 3 2 1 0 0 0 0 0 0
195 210 6 4 3 3 2 1 0 0 0 0 0
210 225 7 5 4 3 2 1 0 0 0 0 0
225 240 7 6 4 3 3 2 1 0 0 0 0
240 255 8 6 5 4 3 2 1 0 0 0 0
255 270 9 7 6 4 3 2 2 1 0 0 0
270 285 9 8 6 5 4 3 2 1 0 0 0
285 300 10 8 7 5 4 3 2 1 1 0 0
300 320 11 9 8 6 5 4 3 2 1 0 0
320 340 12 10 9 7 6 4 3 2 2 1 0
340 360 12 11 9 8 6 5 4 3 2 1 0
360 380 14 12 10 9 7 6 4 3 3 2 1
380 400 15 13 11 10 8 7 5 4 3 2 1
400 420 17 15 12 11 9 8 6 5 4 3 2
420 440 18 16 14 11 10 8 7 5 4 3 2
440 460 19 17 15 12 11 9 8 6 5 4 3
460 480 20 18 16 14 12 10 9 7 6 4 3
480 500 21 19 17 15 13 11 10 8 7 5 4
500 525 23 21 19 17 15 12 11 9 8 6 5
525 550 24 22 20 18 16 14 12 10 9 7 6
550 575 26 24 22 20 18 16 13 11 10 8 7
575 600 27 25 23 21 19 17 15 12 11 9 8
600 625 29 27 25 23 21 19 17 14 12 11 9
625 650 30 28 26 24 22 20 18 16 14 12 10
650 675 32 30 28 26 24 22 20 17 15 13 11
675 700 34 31 29 27 25 23 21 19 17 15 12
700 725 35 33 31 29 27 25 23 21 18 16 14
725 750 37 35 32 30 28 26 24 22 20 18 16
750 800 38 37 35 33 31 28 26 24 22 20 18
800 850 42 39 38 36 34 32 29 27 25 23 21
850 900 45 43 40 38 37 35 33 30 28 26 24
900 950 48 46 44 42 39 38 36 33 31 29 27
950 1000 51 49 47 45 43 40 38 37 34 32 30

6.5% of the amount over 1000 plus…
1000 or over 53 51 49 46 44 42 40 38 36 34 32

Wages Paid



Daily Withholding Table
       Effective January 1, 2004

At Least
But Less 

Than 0 1 2 3 4 5 6 7 8 9
10 or 
more

AMOUNT TO BE WITHHELD
0 4 0 0 0 0 0 0 0 0 0 0 0
4 6 0 0 0 0 0 0 0 0 0 0 0
6 8 0 0 0 0 0 0 0 0 0 0 0
8 10 0 0 0 0 0 0 0 0 0 0 0
10 12 0 0 0 0 0 0 0 0 0 0 0
12 14 0 0 0 0 0 0 0 0 0 0 0
14 16 0 0 0 0 0 0 0 0 0 0 0
16 18 0 0 0 0 0 0 0 0 0 0 0
18 20 0 0 0 0 0 0 0 0 0 0 0
20 22 1 0 0 0 0 0 0 0 0 0 0
22 24 1 0 0 0 0 0 0 0 0 0 0
24 26 1 1 0 0 0 0 0 0 0 0 0
26 28 1 1 0 0 0 0 0 0 0 0 0
28 30 1 1 0 0 0 0 0 0 0 0 0
30 32 1 1 1 0 0 0 0 0 0 0 0
32 34 1 1 1 0 0 0 0 0 0 0 0
34 36 2 1 1 1 0 0 0 0 0 0 0
36 38 2 1 1 1 0 0 0 0 0 0 0
38 40 2 1 1 1 0 0 0 0 0 0 0
40 42 2 2 1 1 1 0 0 0 0 0 0
42 44 2 2 1 1 1 0 0 0 0 0 0
44 46 2 2 2 1 1 1 0 0 0 0 0
46 48 2 2 2 1 1 1 0 0 0 0 0
48 50 2 2 2 1 1 1 0 0 0 0 0
50 53 2 2 2 2 1 1 1 0 0 0 0
53 56 2 2 2 2 2 1 1 1 0 0 0
56 59 2 2 2 2 2 1 1 1 0 0 0
59 62 3 2 2 2 2 2 1 1 1 0 0
62 65 3 3 2 2 2 2 1 1 1 0 0
65 68 3 3 2 2 2 2 2 1 1 1 0
68 71 3 3 3 2 2 2 2 2 1 1 1
71 74 3 3 3 2 2 2 2 2 1 1 1
74 77 4 3 3 3 2 2 2 2 2 1 1
77 80 4 3 3 3 3 2 2 2 2 1 1
80 83 4 4 3 3 3 2 2 2 2 2 1
83 86 4 4 3 3 3 3 2 2 2 2 2
86 89 4 4 4 3 3 3 2 2 2 2 2
89 92 4 4 4 4 3 3 3 2 2 2 2
92 96 5 4 4 4 3 3 3 3 2 2 2
96 100 5 5 4 4 4 3 3 3 2 2 2
100 105 5 5 5 4 4 4 3 3 3 2 2
105 110 6 5 5 5 4 4 4 3 3 3 2
110 115 5 6 5 5 5 4 4 4 3 3 3
115 120 5 5 6 5 5 5 4 4 4 3 3
120 125 6 5 5 6 5 5 5 4 4 4 3
125 130 6 6 5 5 6 5 5 5 4 4 4
130 135 6 6 6 5 5 6 5 5 5 4 4
135 140 7 6 6 6 5 5 6 5 5 5 4
140 145 7 7 6 6 6 5 5 6 5 5 5
145 150 7 7 7 6 6 6 5 5 6 5 5
150 155 8 7 7 7 6 6 6 5 5 6 5
155 160 8 8 7 7 7 6 6 6 5 5 6
160 165 8 8 8 7 7 7 6 6 6 5 5
165 170 9 8 8 8 7 7 7 6 6 6 5
170 175 9 9 8 8 8 7 7 7 6 6 6
175 180 9 9 9 8 8 8 7 7 7 6 6
180 185 10 9 9 9 8 8 8 7 7 7 6
185 190 10 10 9 9 9 8 8 8 7 7 7
190 195 10 10 10 9 9 9 8 8 8 7 7
195 200 11 10 10 10 9 9 9 8 8 8 7

6.5% of the amount over 200 plus…
200 200 11 11 10 10 10 9 9 9 8 8 8

Wages Paid



(Effective January 1, 2004)

This formula will duplicate the results found in the tables immediately preceding this section.  If you have any problems in 
applying these formulas to your payroll, do not hesitate to call (406)444-6900 and ask for "computerized withholding formula."

Definitions:

G = Gross Earnings for the payroll period. N = Number of withholding allowances claimed.
T = Net taxable earnings for the payroll period W = Withholding tax for the payroll period
Exemption value (for the annual table):  1780 Standard Deduction amount:   0

Important change:   All amounts to be withheld must be rounded to the nearest dollar.

Note:   There is a two-step calculation involved in this formula.

Step 1:  The net taxable earnings "T" must be computed.  Net taxable earnings is based on the level of gross
earnings and the number of withholding allowances claimed.

Step 2:  The actual tax to be withheld "W" is calculated.  The actual tax withheld is calculated by using the 
             schedule provided.

Monthly Payroll Period

Step 1: Calculate Taxable earnings "T": T = G - (148.00 X N)
Step 2: Calculate Withholding Tax "W" W = A + B X (T-C)

Net Taxable Earnings, T

At least…. Less than A plus B times the amount which T exceeds C
$0 $686 $0 plus 2.6% of the taxable earnings $0

$686 $1,521 $18 plus 4.4% of the net taxable earnings over $686
$1,521 $3,333 $55 plus 6.1% $1,521
$3,333 and over $165 plus 6.5% $3,333

Semi-Monthly Payroll Period

Step 1: Calculate Taxable earnings "T": T = G - (74.00 X N)
Step 2: Calculate Withholding Tax "W" W = A + B X (T-C)

Net Taxable Earnings, T

At least…. Less than A plus B times the amount which T exceeds C
$0 $343 $0 plus 2.6% of the taxable earnings $0

$343 $760 $9 plus 4.4% of the net taxable earnings over $343
$760 $1,667 $27 plus 6.1% $760

$1,667 and over $83 plus 6.5% $1,667

Bi-weekly Payroll Period

Step 1: Calculate Taxable earnings "T": T = G - (68.00 X N)
Step 2: Calculate Withholding Tax "W" W = A + B X (T - C)

Net Taxable Earnings, T

At least…. Less than A plus B times the amount which T exceeds C
$0 $317 $0 plus 2.6% of the taxable earnings $0

$317 $702 $8 plus 4.4% of the net taxable earnings over $317
$702 $1,538 $25 plus 6.1% $702

$1,538 and over $76 plus 6.5% $1,538

Montana Withholding Tax Formula for Computerized Payroll Systems



Weekly Payroll Period

Step 1: Calculate Taxable earnings "T": T = G - (34.00 X N)
Step 2: Calculate Withholding Tax "W" W = A + B X (T-C)

Net Taxable Earnings, T ROUND ALL RESULTS TO NEAREST DOLLAR

At least…. Less than A plus B times the amount which T exceeds C
$0 $158 $0 plus 2.6% of the taxable earnings $0

$158 $351 $4 plus 4.4% of the net taxable earnings over $158
$351 $769 $13 plus 6.1% $351
$769 and over $38 plus 6.5% $769

Daily Payroll Period

Step 1: Calculate Taxable earnings "T": T = G - (5.00 X N)
Step 2: Calculate Withholding Tax "W" W = A + B X (T-C)

Net Taxable Earnings, T ROUND ALL RESULTS TO NEAREST DOLLAR

At least…. Less than A plus B times the amount which T exceeds C
$0 $23 $0 plus 2.6% of the taxable earnings $0

$23 $50 $1 plus 4.4% of the net taxable earnings over $23
$50 $110 $2 plus 6.1% $50

$110 and over $5 plus 6.5% $110

Annual Payroll Period

Step 1: Calculate Taxable earnings "T": T = G - (1780.00 X N)
Step 2: Calculate Withholding Tax "W" W = A + B X (T - C)

Net Taxable Earnings, T

At least…. Less than A plus B times the amount which T exceeds C
$0 $8,230 $0 plus 2.6% of the taxable earnings $0

$8,230 $18,250 $214 plus 4.4% of the net taxable earnings over $8,230
$18,250 $40,000 $655 plus 6.1% $18,250
$40,000 and over $1,982 plus 6.5% $40,000

Example 1:  An employee earns $550 during a semi-monthly payroll period and claims 5 withholding allowances.

Step 1: T = 550 -(74 x 5) = 550 - 370 = 180

Step 2: W = 0 + .026 x (180 - 0) = $5

Example 2:  An employee claiming two exemptions earns $2,950 during a bi-weekly payroll period.

Step 1: T = $2950 - (68 x 2) = 2950 - 136 = $2,814

Step 2: W = 76 + .065 x (2814 - 1538) = $159

Example 3:  An employee claiming one exemptions earns $135 during a weekly payroll period.

Step 1: T = $135 - (34 x 1) = $101

Step 2: W = 0 + (.026 x (101 - 0) = .026 x 101 = $3



Estimated Tax Liability Worksheet

1.  Income
Estimated gross annual earnings (A)

Other income (interest, federal refunds, etc.) + (B)

Total income (line A plus line B) = (C)

2.  Reduction to Income

Exemptions you can claim on your tax return times 1780 (D)
Number of exemptions X 1780

Estimated deductions/standard or itemized + (E)

Total reduction to income (line D plus line E) = (F)

3.  Estimate of Tax Liability

Total income (from line C) (G)

Total reduction to income - (line D plus line E) (H)

Taxable income - (line G minus line H) (I)

Using the value in line 1 and the tax table below, calculate (J)
your estimated tax liability

Taxable Income (line 1)
Over but not over Multiply by and Subtract = Tax

0 1700  ……….. 0.02  ……….. 0
1700 3500  ……….. 0.03  ……….. 17
3500 7000  ……….. 0.04  ……….. 52
7000 10500  ……….. 0.05  ……….. 122

10500 14000  ……….. 0.06  ……….. 227
14000 17500  ……….. 0.07  ……….. 367
17500 2400  ……….. 0.08  ……….. 542

2400 34900  ……….. 0.09  ……….. 786
34900 61000  ……….. 0.10  ……….. 1135
61000 ……….  ……….. 0.11  ……….. 1746

4.  Calculation of Amount Withheld

Amount of state withholding to date (K)

Estimate withholding for remainder of the year
(Amount withheld from your most recent paycheck, times the number (L)
of pay periods remaining in the year)

Estimated total withholding tax (line K plus L) (M)

5.  Total Liability
(N)

Estimated tax liability (from line J)

Estimated total withholding tax (from line M) (O)

If line N is more than line O, you may not have enough tax withheld to meet your income tax
liability for the current year.  You may want to divide the difference by the number of pay periods
remaining and request your employer to withhold that additional amount each pay period.


